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A. REGISTRANT IDENTIFICATION

OFFICIAL USE ONLY |

NAME OF BRO CER
o KER%ALER’Dan;g & Co %%%E@
@@QC FIRM 1.D. NO,

Gearge E.
ADDRESS OF PRINCPAL PLACE OF BUSINESS: (Do not use P.O. Box ’IQQL\
V156, Travic Street, Suite 11 PRO(Z'
: (No. and Sireet) \ “,%O“
San gntonio Texas 78205
(Stale) (Zip Cede)

(Ciy
NAME AND TELEPHENE ™NUMBER OF PERSON TO CONTACT IN REGARD TO THiS REPORT -
Rebert ™. Dullnig (210) 225-68506
{area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

- DEPENDENT PUBYUC ACCCOUNTANT whose opinion is contained in this Report*

@‘%@5555@

Cohen, Bem & Co. P.C.

(Name ~ if individual, state lasi, first, middle name)

130 E. Travis Street, Suite 400 San Antonic, Texas 78205 V
{Address) (City) (Stale) (Zip Code} 04 200%
HECK ONE: 4]

@ Certified puplic: Accountant
O Public Agountant
2 Accountay not wecidont | ited States or i

sccounta not wresident in United States or any of its possessions

FOR CELICIAL USE ONLY
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OATH OR AFFIRMATION

L — —George R. Dullnig , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Georae E. Dullnia & Co . as
of December 31, ,20 02 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as thay ot a customer, except as follows:

Signature

[
STALE OF TERAR B
My Comm. Exp. 05-13-2006 E_;

President

Title

Notary Public

This report ** contains (check all applicable boxes):

@ (a) Facing Page.

& (b) Siatement of Financial Condition.

B (c) Statement of Income (Loss).

B (4) Statement of Changes in Financial Condition.

B (e) Statement of Changes in Stockhoiders’ Equity or Partmers’ or Sole Proprietors' Capital,
O () Statement of Changes in Liabilities Subordmared to Cidaims of Crediors.

@ (g) Computation of Net Capital,

& (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

& () Informaticn Relating to the Possession or Control Requirements Under Ruie 15¢3-3.
&g oA Feconciliation, including appropriate explanation o3 the Computation of Net Capital Under Rule 15¢3-3 and the

Compuzation for Determination of the Rese:ve Requirezments Under Exhibit A of Ruie 15¢3-3.

O ) A Reconciliation berween the audited and unzudited Statements of Financia! Condition with respect to methods of
consohidation,

S0 ) an Quth or Affirmetion.

g (m) & copy of the SIPC Supplemental Report. . ]

L () Areport deseribing any material inadequacies found te ¢xist or found to have existed since the date of the previcus audit.

+ § . . . . .
“For conditions of confidentizl wreaimeni of certain poriions v3f 1his filing, see section 240.17a-5(e)(3}.



« Schellule 1- Schedule | | Wpage ! ‘Oyf"?

o

Investor protection. Market integrity.

.

FOCUS Ciose Form Validate Submit Download | Print Preview Help !
Schedule |
D . . -
ecember 2003 User Id: DulinigRo GEORGE E. DULLNIG & CO., Firm Id: 1690
Validated
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SEC File Number, [8011]
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GEORGE E. DULLNIG & CO.
1.  Name of Broker Dealer: [8020]

2. Name(s) of broker-dealer(s) merging with respondent during reporting period:

Name: Phone;

{8053] [8057)
Name: Phone:

{8054} [8058)
Name: Phone:

(8055] {8059}
Name: Fhone:

18058} {8060)

3. Respondent conducts a securities business
exclusively with registered broker-dealers:

) o 4 -~ P
4. Respondent s registered as a speciaiist on a national Yes L No 9 [807¢)
securites exchange.
§.  Respondent makes marke:s in ihe foi wing
securities:
(a) ecuity securities ves \ Ne i@ el7
e I
' municipals R
. . NVome
(c) ciRerdebtinstrumeris '
i o als 3 N
e ~



..-Schedule I: Schedug | Page 2 of 4

7 Y
7. Respondentis an insurance company ¢r an afflliate ves {J No @ 8079)
of an insurance company:
o , . e
8. Respondent carries its own public accounts: Yes () No (& [8084)

9. Respondent's total number of public customer
accounts:

(carrying firms filing X-17A-5 Part

il only)
o+
{a) Public customer accounts [8080)
(b) Omnibus accounts (8081)
10. Respondent clears its public customer andfor ves (O No (& [8089)
proprietary accounts:
11. Respondent clears its public customer accounis in
the following manner:
{a) Direct Mail {(New York Stock Exchange {21 [s088)
Members Only)
{b) Self Clearing L (s087)
{c) Omnibus I [8088)
{d) Introducing Vi (s089)
{e) Other 1 jeos0)
{f) Not Applicable E {809ty
12 ves (' No B (£100)
{a) Respondsnt maintains membership(s) on
national securities exchange(s):
{t} Nemes of national securities exchange(s) in
which respondent maintains membterships:
{1y  American {1 (8120)
(2) Boston L1z
(3) CBOE L
{4) HKidwest oy
(8) New York
{8}  Philadelphia
(7) Pacific Cosst
{81 Other
R TR o A R TS < R ) o J



Schedule |: Schedule | Page 3 of 4

13. Empleyees:
(a) Number of full-time employees e (8101)

(b} Number of full-time employees
registered representatives employed by {8102}
respondent included in 13(a)

14. Number of NASDAQ stocks respondent makes + 0

market 8103}
15. Total number of underwriting syndicates respondent + ¢

was a member {8104]

16. Number of respondent’'s public customer
transactions:

Actual {7 (8108]  Estimate s 18106) NA (*

(a) equity securities transactions effected +
on a national securities exchange 8107]
(b) equity securities transactions effected +
other than on a national securities [8108]
exchange

{c) commodity, bond, option, and other
transactions effected on or off a national 8109)
securities exchange

, ” 3 Y
17. Respondentis a member of the Securities investor Yes @ No (1 (8111

Protection Corporation

4+ 0
8. Number of oranch officies operaied by respondent ‘ (8112}
19 ves {1 No (8 [5130)
(a) Respondent direclly or incirectly contrcls, is
conirolled by, or is under common contrel veith
& U.3 bank

{b} MName of parent or affiliate : )
{6131

{c) Type of institution

o
C:
%)

20 Fzaponcentis on effiliaia or subsidiany o1 & T ogipe
broger-desler o bank
{
7. N '
P 5 nUnT ¢ e i
s 3 [ . . \



< Scitedulel: Schedule | Page 4 of 4

(b) Name of parent {8116)

22. Respondent is a subsidiary of a parent which is not a Yes {7 No & (8115)
registered broker or dealer

Vs o
23. Respondent sends quarterly statements to customers Yes L. No (& (8117
pursuant to Rule 10b-10(b) in lieu of daily or
immediate confirmations:

* Required in any Schedule | filed for
the calender year 1878 and
succeeding years.

24, Aggregate Dollar Amount of Non-Exempted OTC +
Sales of Exchange-Listed Securities Done by {8118)
Respondent During the Reporting Period
N.A.S.D. Miscellaneous Information
Annual Municipal Income o
[8151)

{Close Form} {Validate] [Submit] {Download] [Print Preview} [Help]

22004, NASD. All rights reserved
NASD is & registsred trademark of NASD ingc.
Please read our L.egal Notices and Privacy Policy.

ARSI Lol AEL T



. PartIlA - Draft - Period: 12/2003 Page | of 13

FORM | (Financial and Operational Combined Uniform Single Report)
X-17A-
5 Part 1A Quarterly 17a-5(a)
INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO
RULE 17 B
COVER
Select a filing method:; Basic Alternate © [0011]
Name of Broker Dealer- GEQRGE E. BJLLNIG & CO. ‘
(0013] SEC File Number: 8- _8809
Address of Principal Place of 115 £, TRAVIS ST SUITE 11 [0014]
Business: [0020]
73205 Firm (D: 1690

SAN ANTONIQ TX —————~ [0015]
[0021] [0022]

{0023)
For.Period Beginning 10/01,/2003 And Ending 12/31/2003
[0024) [6D25)
Name and telephone numbgr of person te contact in regard to thais report: -
hEme; GIDRGE R. DULLNIG Phone: 210-225-6806 o MRS
{0030} (0031]
eme(s) of subsidiaries or #ffiliates consolidated in this report:
Lemel Phone:
[0032] (0033]
zmel Phone:
[6034] {0035)
=mel _ Phone:
[C036) [0037)
e Phore:
[0038) 0039} -

Esponcent calry its own customer accounts?  ve. © irigag) No (006t

© Sere ifresperdentis fling 2n audiied repon M oez



Part 1A - Draft - Pesipg: 12/2003

ASSETS
Corsolidated ¢ [0198) Unconsolidated [0199]
Allowable
-5,827
1. Cash 10200}
2. Receivables from brokers or
dealers:
74,302
A, Clearanee 10295}
account
B. Other {0300}
3. Receivables from agp.
customers [0355)
4, Securities and spot
commodities owned, at
market value:
A Exempted [0418J
securitieg
B. Debt securities [0418]
C. Options [0420]
337,196
D.  Other securities [0424)
& Sgr?wtmod" (b430)
ities
5 Securities and/or other
invesiments not readily
marketable:
A. Atcost
0130)
B. Cgliztimated fair [0440]
Eecuriiies borrowed unger [0460]

« ibhocdination acreements
g periners’ individual ang
rapital securities accounts,
=l marrs! value:
A, Exempted
cecurities

Page 2 of 13

Non-Allowable Total
-5,827
[0750)
74,302
{05501 10810)
200 200
{0600) (0830}
337,196
{0850
0
{0810] (0850}
)
{0530) {0850)



: Part I_LA - Draft - Period: 12/2003

LIABILITIES AND OWNERSHIP EQUITY

13.

14.

15.

16.

17.

18.

19.

Liabilities
Bank loans payabie
Payable to brokers or dealars:
A.  Clearance account
B. Other
Payable to non-customers

Securities sold not yet purchased,
at market value

Accounts payable, accrued
liabilities, expenses and other

Notes and mortgages payable:
A, Unsecured
B. Secured

Liabilties subordinated to claims
of general creditors:

A, Cash borrowings:

1. from
outsiders

[0870]

2. Includes
equity
subordination
(15¢3-1(d)) of

————

{5980)

B. Securities borrowings,
at market value:

from outsiders

——
i0990]

Pursuant te secured
cemand note coliateral
2greements:

(@]

i from
outgsicers

I

Page 4 of 13

A.l. Liabilities Non-A.l Liabilities Total
0
[1045) [1255) {1470
116,312 116,312
{(1114] [1315) (1560)
1,034 1,034
[1115) {1305 {1540}
0
[1155] {1355] (1670)
0
{1360) [1620)
27,000 27,000
[1205) [1385]) [1685]
0
[1210] (169Q)
0
[1211) {1380} (1700}
g
[1400) (1710}
o
[1410} {1720




. Part DA - Braft - Period: 12/2003

[1000]

2. Includes
equity
subordination
(15¢3-1(d}) of

[1010]

D. Exchange
memberghips
contributed for use of

Company, at market 0
value [1430] {1740)
£. Accounts and other
borrowings not
qualified for net capital 0
purposes (1220] [144Q) (1750]
20. 117,346 27,000 144,346
TOTAWIABLITIES {1230} (1450} (1780
OwnershipEquity
Total
21. Sole progietorship (17701
22. Partnerstip (timited partners
{1020} ) [1760)
z3. Corporatms:
500
A. Preferred stock {3731]
65,000
B. Cormnmon stock {3782}
B33
C. &dditiona| paid-in capital [4793]
, 224,572
D. Retained earnings [1794)
254,907
E. Totai (1795]
F. izss capital stock in treasury [1728]
294,207
TOTAL CUERSHIP EQUITY (180Q]

TOTAL LREILITIES AND OWKERSHIP EQUITY

BRI R A Crem o




, Part lIA - Draft - Period: 12/2003

STATEMENT OF {(NCOME (LOSS)

Period Beginning 10/01 /2003
13932

Period Ending 12/31/2003
{3933

REVENUE

1.

Commissens:

a. Commissians an transactions in exchange listed equity securities executed an
2n exchange

b.  CTammissions on listed option transactions
¢. Al other securities commissions

d. Total securities commissions

2. Gains or lesses on firm securities trading accounts .
a. From market making in options on a national securities exchange
6.  From all other trading
c.  Tokal gain (toss)

3. Gains or losses onfirm securities investment accounts

4. Profit (loss)fom underwriting and seliing groups

5. Revenue from sale of investment company shares

& Commoditiestevenye

7. Fees for acomnt supervision, investment adwisory and administrative services

Other revenue
: Tetel revenue
- *PENSES

Salaries andzher employment costs for general panners and vating stockholder cfficers
Other employge Compensation and benefits

Commissionspaid to other broker-cealers

Interesi expare

ER inclzdes interest on zccounts suirject 1o
subrrdination agreements

Vgu,,',‘i‘r:,
- aguletory fess ang expenses

TNEr EXTENSIS

Y T T

~

F
0o
14
.

f

&
el
oy
=

o)

o
o
U
<
4
ta}
oy

Number of months

L Tocue T A Rl e A e T e ey

Page 6 of 13

3
(3931)

99,043
13935)

(3938)

(3939]
99,043
(3940]

[3945]

12,293

[3949)

12,293

13950]

- 68,393
. [3952]

13555)

(2970}

{3999]

(3975}
5,082
{3995

154,821
14030]




~Part 1A - Draft - Period: 12/2003

Page 3 of 13

7. Secureddemand notes [0470}
markel vaue of collateral:

A. Exempted
securities

[0170]

B. Othersecuyrities

(0180]
8. Memberships in exchanges:

A.  Owned, at market

[0180)
B. Qwned, at cost

C. Contributed for
use of the
company, at
market vajye

9. investment mand
recegivables from affiliates,
subsidiaries and associated
parnerships

10480}

Property, fumiture,
equipment, leasehold
improvemernts and rights
under leese agreements, at
cost-net of accumiulated
cepreciationand
amartization

[0490)

- Otherassets (C535)
0

€71

(0540

a
N

TOTAL ASSETS

0

(0640] (0820)
(08501

0

[0560] 0900]

0

[0670) 0910}

7,381 7,381

0580} (0220)

25,000 25,000

73] 0830]

33,581 433,252

[0740] {0840]



. Part [[A - Draft - Period: 12/2003 Page 7 of 13

[4200)
NET INCOME
11,585
17. Net Income(loss) before Federal income taxes and items below {ltem @ less item 18) [4210)
-4,512
18. Provision for Federal Income taxes (for parent only) 14220]
19. Equity in earnings {losses) of uncansolidated subsidiaries not included above 14222)
a. After Federal income taxes of [4238)
20. Extraordinary gains (losses) (4224}
a.  After Federal income taxes of 14239)
21. Cumulative effect of changes in accounting principies [4225)
16,107
22, Netincome (loss) afier Federal income taxes and extraordinary items 14230)
MONTHLY INCOME
' . -41,324
23.  Income {current monthly only) before provision for Federal income taxes and extraordinary (4211)

items

< - M N ) P T~ el ey e g R v N T . Lo
noinnn zouvlanontonn abganeedr ooy s T T 0T e Do



PartllA - Drafi- Pesod: 12/2003

EXEMPTIVE PROVISIONS

25. if an exemgfion fom Rule 15¢3-3 is claimed, identify below the section upon which such

exemption i baseg

A. (K)

(-Limited business {mutual funds and/or variable annuities only)

B. (k)

{26)--"Special Account for the Exclusive Benefit of customers” maintained

C. (k)

(ZKT')‘-"AS customer transactions cleared through another broker-dealer on a
fully distlosed basis. Name of clearing firm(s)

Cleziing Firm SEC#s
8-26740
(4335A]
8-
[4335C)
8-
(4335€]
8-
[4335G]
8-
[4335])

D. (k)

Name
NATIONAL FINANCIAL SERVICES LL
(4335A2]

[4335C2]

[4335E2)

[4335G2)

[433512)

{3)-Exernpted by order of the Commission

Page 8 of 13

M sso
™ (es80)

v [4570]
Proguct Code
All [4335E]
[4335D)
[4335F]
{4335H)

14335J)

r {4580Q)



Part II.{\ - Draft - Period: 12/2003

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition

2. Deduct ownership equity not allowable for Net Capitai

3. Total ownership equity qualified for Net Capital

4.  Add;

A.  Liabilities subordinated to claims of general creditors allowable in

computation of net capitat

B. Other (deductions) or allowable credits (List)

Deferred Tax-Investment
{35254]

[3525C)

{3525E)

5. Total capital and aliowable subordinated
liabilities
& Deductions and/or charges:
A.  Total nonallowable assets from

Statement of Financial
Condition (Notes B and C)

B. Secured demand note
deficiency

O

Commodity futures contracts
and spot commeodities -
preprietary capital charges

&)

Other deductions and/or
charges

Other zdditions and/or credits (List)

{35304

(383001

{3630E)

Net capitel before haircuts on securities
nesitions

sarcls on cecurities (coemputed, where
apclicatis, pursuani to 15¢3-1(H):
AL Centizctual securities
commitments

B ordinated securities
Lorrewings

C. Treding ang investmert

nl CUCILTS:

Page 9 of 13

294,307

[3480]

[3480)
294,907

{35C0]

0

[3520]

27,000

[3528]
321,507

13530

0

(3630)

288,326

13840)



Part [I1A - Draft - Period: 12/2003

4

40.

1. Exempted securities
2. Debt securities

3. Options

4. Other securities

D. Undue Concentration

E.  Other (List}

[3736A)

13736C)

[3736€)

NetCapital

[3735]

13733)

[3730]
64,839

(3734]
24,3535

(3650Q)

[37368]

[3736D)

[3736F]
¢

[3736]

Page 10 0f 13

-92,194
[3740]
196,132
(3750

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required {6-2/3% of line 18}

. Minimusn dollar net capital requirement of reporting broker or dealer‘

andminimum nel capital requirement of subsiciaries computed in

accemance with Notela)

Netepital requirement (greater of line 11 or 12)

T cess et capital (line 10 less 13)

Exgess met capital at 1000% (line 10 less 10% of line 19)

7,823
[3756)
160,000
[3758]

100,000
[3760)
96,132
(3770)
184,397
(3780}

COMPUTATION OF AGGREGATE INDEBTEDNESS

Totath.b. Habilities from Statement of
Finarsiz! Condition

A Drafts for immediate credit

2 ‘Jarket value of securities
borrowed for which no
wquivalent value is paid or

sredited
G Giheruarecorded amounts{List)
138204
Rt i iling nesd Coo

(929

2



.Part 1A - Draft - Periog: 12/2003

(38200} (3820071
(3820E] [3820F)
0

(3820)

19. Totai aggregate ndebtedness

20. Perceniage of agregate indebtedness to
net capital (line 18/ line 10)

’ OTHER RATIOS

21, Percentage of dettto debt-equity total computed in accordance with
Rule 15¢3-1(d)

Page 11 of 13

G

[3830)

117,346

(3340}

Y 60
(3850]

o : 9]




.Pan IIA - Draft - Pesipd: 12/2003 Page 12 of ]

SCHEDULED WITHDRAWALS

OwnershipEquity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six
months andaccruals, {as defined below), which have not been deducted in the computation of Net

Capital,

Type of . Amount to be Withdrawn oy e
\,\Pﬁ%‘?‘iﬁl Namegf L ender or Contributor Igil?:iég (casf&:;?&uc}aalgglgfr Nel Maturity Date Fo
or Accrual Securilies) (MMDDYYYY) Rensw

_ (4600) L ~
[4601) {4602] [4503] [4604) {4605)
_ 4610 B
4611} [4612) [4613] [4614] (4515]
_ [4620] L B
[4621)] [4622) [4623) [4624] [4625]
_ [4630) o _
[4631]  [4632] (4633 [4634] [4635)
_ (4640) . _
[4841]  [4B42] (4643} [4644] [4648]
_ [4650] . _
[4651] {4652) 14653] [4654] [4655)
_ [46860] L _
[4561)  |4662] 14663 (4B64) [4665)
_ [4870) _
571 4672 [4673] [4674] {4675]
_ [4680) L ~
[4681) [4882) [4683) [4684] [4685)
_ (4630] e . _
[831)  [4B92) 14693 [4694) 14695)
TOTAL § 0
[4689]
Omit Pennies

astrucrions Detsil listing mustinzlude the total of iteme maturing duting the six month paricd following the report daie, regardiess of whether
or not the capitaleontribution is expected to be renewed. The schedule must also include proposed capital withdrawals
scheduled withinthe six menth pericd ‘olicwing the report date including the proposed redemgption of sicck and payments of

i £$ s2CUred by fiscd asseis {whith are considered allowable assets in the capitel computation pursuant to Rule 15¢3-1(<)
{2)(v}), which coud te required by the lender on damand or in less than six monihs.

—_—

1 N quity Cepital ]

E{Withdrawa Codef[L‘Jescription l

f
it
| 2 [Susordinated Listilities |
i K Jfl—ﬁx:crue!s J
i Z i Se3- ek } ~biite s




-Part H:/'-\ - Draft - Period: 12/2003

s

STATEMENT OF CHANGES

Rt . [P e e e s o e e s e o e

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Bajance, beginning of period

A. Netincome (loss)

Page 13 0f 13

278,801

(4240]
16,107

{4250]

B. Additions (inciudes non-conforming capital of (4282] )

[4260)

C.  Deductions (includes non-conforming capital of (4272))

2. Balance.end of period (From item 1800)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Belance, beginning of peried
A. Increases

B. Decreases

4, Bzlance.end of peniod (From item 3520)

{4270}

294,608

{4280Q)

{4300)

14310}

14320]

14330]
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COHENE‘KEBERG

& co., pPC.
Stanley Cohen, CP& Certified Public Accountants Harold M. Berg, CPA
Leonard Retzloff, CFA Fernando J. Rocha, CPA
Board of Directors
George E. Dullnig & Co.

San Antotio, Texas

INDEPENDENT AUDITORS' REPORT

Welave audited the accompanying balance sheet of George E. Dullnig & Co. (a
Texas Corporation) as of December 31, 2003 and 2002, and the related statements of
income, changes in stockholders' equity, cash flows, and supplementary schedules for the
years thenended. These financial statements are the responsibility of the Company's
management. Qur responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted
in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting
the amountsand disclosures in the fisancial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
corluating the. overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion,

In owr opinion, the financial statements referred to abeve present fairly, in all
material vespects, the financial position of George E. Dullnig & Co. as of December 31,2003
and 2602, and the results of its operations and its cash flows for tie years then ended in
conformity with accounting principles genierally accepted in the United States of America.
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Cohen, Serg & Co., P.C.
Ceriificd Fuilic Lelcumtants

February 10,2004
Sarn Antonio, Texas
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GEORGEE. DULLNIG & CO.

BALANCE SHEET

AS OF DECEMBER 31, 2003 AND 2002

. ASSETS

CURRENT ASSETS
Cash )
‘Sales Commission Receivable -

~ Accounts Receivable - Employees
Accounts Receivable - Other ‘
Prepaid Expenses ‘
Inventory - Trading Securities
Investment Securities

total current assets ©

PROPERTY AND EQUIPMENT
Furniture and Equipment
Less: Accumulated Depreciation

‘net property-and‘é"cjuipment

OTHER ASSETS
Stock Exchange Membership. . -
Escrow Deposit A
Deferred Tax Asset..

total other assets

TOTAL ASSETS

2003 2002
¢ 0 8 9594
24302 26137
0 1,500
o 1,589
101,808~ 156,678
235,389 338,624
S 361699 § 534120
vl 31,559 27,064
7,381 7572
¢ 008 47,000
50,000 150,000
26,000 6,900
76,000 103,900
$ 445080 5 645594




LIABILITIES ANDST_OC'KHOLDERS"EQUITY

CURRENT LIABILITIES

Payables to Broker-Dealers and Clearing

Organizations

Checks Written Against Future Deposits

Accounts Payable
total current liabilities

OTHER LIABILITIES
Deferred Income Tax -

£TOCKHQLDERS' EQUITY

Common Stock: $1 Pay Value,
1,000,000 Shares Authorized,
69,000 Shares Outstanding ™ -

Preferred Stock

Paid in Capital

Retained Earnings

Unrealized Gain on Securities

total stockholders’ equity

TOTAL LIABILITIES AND
STCCKHOLDERS EGUITY

2003 2002

116132 $ 103365
5827 0
1,214 5,915

123173 $ - 109,280

27,000, $ 42,000

T69000 $ 69,000

500 500
835 835
70,756 184,240
153,816 239 739
204,907 494,314




GEORGEE. DHLLNIG & CO.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

ACCUMULATED
OTHER

COMMON PREFERRED PAIDIN RETAINED COMPREHENSIVE

STOCK

INCOME TOTAL

BALANCE
JANUARY 1, 2002 $ 69000 $

NET LOSS

UNREALIZED GAINS
ON INVESTMENT
SECURITIES - (NEY
OF DEFERRED TAXES
OF $19,000)

DIVIDENDS PAID

132812 § 410,632

(4,395)

106,927 106,927

(18,850)

BALANCE
DECEMBER 31, 2002 $ 69000 5

~ET LOSS

" NREALIZED LOSSES
N INVESTMENT
-ECURITIES - (NET
- 'F DEFERRED TAXES

W S15,000)

239739 $ 494,314

(113,484)

LANCE
TEMBER 31, 2003 $ L9000




EEORGEE. DULLNIG & CO.

STATEMENT OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

NCOME
Commissions - OTC Agency
Commissions - OTC 3rd Market
Coxnunissions - Listed Securities
Corumissions - Listed Options
Mutual Fund Income
Overflow Income
Gain (Loss) from Sale of Trading
~ Securities
Toss from Sale of Investment
Securities .
Tnrealized Gain (Loss) on
Trading Securities
Miscellaneous Income
Dividend Income
Iterest Income

total income
OFPERATING EXPENSES
L.O% FROM OPERATIONS
QTEER INCOME (EXPENSE)
Bed Uebt Recoveéry

Ierost Expense
Less on Gale of Asset

tota] other income (expense
P

208 EEFORE INCOME TAXES

INCI4E TAX BENEFIT

LR SCOMPREBENSIVE
E d Gains on Availzhle

e Securities - net of taxes

L JOANMEFREEENGIVE

NG TS 8)

% %

2003 Income 2002 Income

$ 71,009 27 % 71,290 181
254,428 81.3 208,171 53.0

0 0.0 54 0.0

955 03 4,189 11

616 0.2 2,501 0.6

0 0.0 399 01

1,374 0.4 (3.191) L {0.8)

(1,909) (0.6) 0 0.0

. (45,498) (14.5) 66,086 16.8
8,102 26 15,660 4.0

3,667 12 3,375 09

20,115 6.4 24364 6.2

$ 312,859 1000 $ 392,898 100.0
388,452 1242 396,737 1008

$ (75,593) (242) § (3,839) ©8)

$ 0 00 S 500 01
(3,795) (1.2) (1,336) ©03) .

{53,196) - (17.0) 0 0.0

(56,991) (18.2) (836) (0.2

$ (132,594) (#24) S (4,675) (1.0)

19,100 41 280 0.1

$ (113254} 33§ (4,295) (0.9)



GEORGEE. DULLNIG & CO.
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

CASH FLOWS FROM OPERATING ACTIVITIES

Net Loss

‘Adjustments to Reconcile Net Loss to Net Cash .

from Operating Activities: . .. . -
Depreciation
. Loss from Sale of Assets

(Increase) Decrease in Assets:

Change in Receivables

Change in Prepaid Expenses

Change in Inventory

Change in Deferred Tax Asset
Increase in Liabilities:

Accounts Payable

Checks Written Against Future Deposits

net cash flows from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Investment in Stock Exchange
Capital Expenditures
Proceeds from Sale of Assets

net cash flows from investing activities

TASHFLOW FROM FINANCING ACTIVITIES
Dividends Paid

~NET CHANGE IN CASH

CASH BAI_ANCE - BEGINNING OF THE YEAR.

2003 2002
$  (113484) $  (4,39)
4,495 4379
55,105 0
3,135 (8,960)
1,589 (151)
54,870 (47,795)
-~ (19,100) (280)
8,066 94,280
5,827 0
$ 503 $ 37,078
$ (7,500) $  (18,000)
(4,304) 0
1,707 0
(10,097) (18,000)
$ 0 $  (18850)
% (5,594) % 228
2 594 9,366
3 0. 3 9594



SUPPLEMENTAL DISCLOSURES:
.. No income taxes were paid in the years presented.
- The company incurred and paid interest costs of $3,795 and $1 336for the years. ended
December 31, 2003 and 2002, respectively.

NONCASHDISCLOSURES: Coo A

-« Deferred taxes on the unrealized gains on inbestment securities decreased’by $15,000 and
and increased by $19,000 for the years ended December 31, 2003 and 2002, respectwely



GEORGEE. DULLNIG & CO.

NOTES TO THE FINANCIAL STATEMENTS

AS OF DECEMBER 31, 2003 AND 2002

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Nature of- Operanons

“or federal imcome tax purposes, depraciziing

'I'he Company is a broker dealer reglstered with the Securxt]es and Exchange

Commission and is a member of the National-Association of Securities Dealers .

(NASD).

"Use of Accounting Estimates

The 'prepar‘a’dén of financial statements in conformity wi.th“g’enerall} accepted
accounting principles requires management to make estimates and assumptions

that affect the reported amounts of certain assets and liabilities and disclosures.

Accordingly, the actual amounts could differ from those estimates.

Comprehensive Income

Statement ” of Financial Accounting Standards No 130, Reporting

Comprehensive Income, (SFAS 1303, requ1res that to+al comprehenswe mecome

be reported in the financial statements. Total ‘comprehensive income is
presented on the statement of i income and statement of changes in stockholders'

equity. -

Property and Equipment

Property and equipment are stated at cost, Depreciation is computed by using
the straight-line method for financial repo; ting purp@S@; The estimated useful
lives of the as=zets are:

Furnitiire and Fixtures 3-10 years

s wm'umu by using the
Metre nance, repair, Indc

4

Ve "‘,) ke PL( e

R R - -a-‘ “d L

iocified ecoeleraizd cost recovery mes
senewals that neither matedally uud
4", f! _f5 )

“oprecial
~eses on disa iton



Marketable Securities .

Marketable securities are carried at fair market value which is in compliance
with the SEC.'s regulanons in reportmg marketable securmes

Marketable securlhes.at December 31, are summanzed as follows

2003 2002

Trading Securities B K
Market Value $ 101,808 $ 156,678
Cost T 192125 201,500
Unrealized Loss .. . _$ (90317) S (48822
Investment Securities
Market Value © . $..235389 % 338624
Cost | - | 54,573 56,886

e T 180816 0§ 281,738

' Unrealized Gain’ -
o Less Deferred taxes
" on unreahzed gams

S on investment securities R '(27,0'00)" o (42,000)
Net Unrealized Gain on _ '
Investment Securities co-o0o $-153816 0§ 239,738

© During the years December31, 2003 and 2002, thé Company had realized gains
( osscs) from the sale of some of its trading ar:d inv es‘mer\t secuntles The sales
proceeds and cost basis by vear are as {ollows:

2083 2002
Trading Securities
Sales Proceeds 5 16749 % 3,184
o ars £,375

Cost Basis

.L\("ﬂ] Ld‘ ain (108 on VR & e



GEORGE E. DULLNIG & CO.
NOTESTO THE FINANCIAL STATEMENTS

AS OFDECEMBER 31, 2003 AND 2002

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) . -

T Er A TV T oo 2003 . 2002
. Ihvestment.:Securities . o S -
...+ Sales Proceeds R oo % 403 8 0
" CostBasis' o T 2312 0

RedlizedLoss ~ = - % (1909) 5 0

F.  Payables to Brokers or Dé‘z.i:i'érsA '

Other - Margm Account $ 116,132 $ 103,365

. The Company recelved advances from its margin-account held at its clearing
‘broker.". The arnounts due tepresent advances received for working capital
purposes and are collateralized by securities owned by ‘thie Company.

0)

Income Taxes

«. Listed below is'a 'r'ecér}’éiliatioh of the income tax-benefit: =
Deferred Income Tax Benefit $ 19100 - % 280 -

oL

Deferred Tax Asset/Liability

2003 2002
Noncurrent Deferred Tax Asset 526,000 % 6,900
Noncurrent Deferred Tax Liability (27,000) {42,000)

. . . € o (o FotRe A TN
Net Noncurzent Deferred Tax Lizbility & (3.000) (2H
“he deferred tax asset results primenly frorL ma oL L ane oF
can",/forwafds of $127,191 and 5702 ars f ol T L
;;uul““'m fr mz 231058 2
e

S3E0,E16: ,pu"
3 be statec atreyiet :

e
a0y g .
L J?‘; r'7C. . 2, A\A\.-p':?..._. LY




NOTE2- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC Rule 15c3-1), which requires:the inaintenance of
minimum net capital and requires that the ratio of aggregate indebtedness to
het capital, both as defined, shall not exceed 15 to 1. At December 31, 2003 and
2002, the Company had net capital of $196,132 and $336,116, which is $96,132
and $236,116 in excess of its required net capital of $100,000. The company's
Percentage of aggregate indebtedness to net capital was 63% and 33% for the
years ended December 31, 2003 and 2002 :

NOIE 3 3 STOCK EXCHAN GE ]\/IEMBERSHIP

Durmg December 2003, the Company sold lts seat membership in the
--Philadelphia Stock Exchange. Gross proceeds were:$7,000 less selling and other
- expenses of §5,696. Total cost bas1s, excludmg these expenses ‘was $54,500,
- resulting:in a net loss of -$53,196.: : :

NOTE 4 - OTHER DISCLOSURES

The most recent.annual report of George E. Dullnig & Co., pursuant to Rule
17 A-5 is available for examination at our office as well as the regional office of
... the Securities and Exchange Commission, Ft. Worth, Texas.



GEORGE E, DULLNIG & CO.

SCHEDULE OF OPERATING EXPENSES

FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

%

%

2003 Income 2002 Income
OPERATING EXPENSES
Advertising $ 0 00 % 6,250 1.6
Bad Debt 1,500 0.5 0 0.0
Brokerage and Clearance Fees 26,093 8.3 30,012 76 .-
Charitable Contributions 460 0.1 0 00
Commissions 191,118 61.1 170,234 433
- Contract Labor 477 0.2 0 0.0
Depreciation 4,495 14 4,379 11
Dues, Fees and Assessments 4376 14 2,041 0.5
Entertainment 1,805 0.6 4,637 1.2
Insurance 32,735 10.5 30,320 77
Internet 3,393 1.1 3,280 08
Office 8,253 2.6 8,280 21
_ Parking 6,560 21 4,800 1.2
Payroll Service 532 02 0 00 .
Postage 1,243 0.4 1,391 0.4
Printing and Reproduction 245 01 0 0.0
Professional Services 12,305 39 7,625 1.9
Rent 16,398 52 19,785 5.0
Repairs and Maintenance 553 0.2 94 0.0
Salaries - Other 31,972 10.2 48,591 124
Subscriptions ¢} 0.0 1,572 0.4
Taxes - General 176 0.1 0 0.0
Taxes - Payroll 14,313 4.6 15,254 3.9
Taxes - State/Local - 636 0.2 1,324 0.3
Telephone 4,964 1.6 5,377 14
Wire Service 23,850 7.6 31,491 8.0
TOTAL OPERATING
EXPENSES $ 388452 1242 S 396737 1008




GEORGEE. DULLNIG & CO.

.COMPUTATION OFNET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31, 2003 AND 2002

2003 2002
Iotal Stockholder's Equity - $ 294,907 ) $ 494,314
Add Allowable L1ab111t1es '
Deferred Tax Liability - Unrealized Gains
on InV&Gtments 27,000 _ 4_:2_,000
- “total caplta] '$ 321907  $536314
Iﬁs. Nonallowable assets y ,
Accounts Receivable - Employees $ 200 -% 0
Accounts Receivable - Other 0 1/5,00_,
Prepaid Expenses 0 1,589
Stock Exchange Membership 0 47,000
'Net Property and Equipment 7,381 7,572
Deferred Tax Asset 41 26,000 o,‘9QU :
total deduchons (other assets) o 33 581 64,561
INet Capital Before Haircuts on ‘
Securities Positions $ 288,326 $ 471,753
Haircuts on Securities:
Coniractual Securities Commitments $ 3,000 $ 0
Trading and Investment Securities 64,839 90,898
Tadue Concentrations 24,355 44,739
“total haircuts on securities 02,194 135,637
WNET CAPITAL 196132 § 336116
Agrregate Indebtedness ' »
Pay zDble to Brokers and Dealers <13 E‘,'_: 2 oo

Cihier Accounts Payable

TQT4L AGGREGATE INDEBTED:




Computation of Basic Net Capital Requirement .

- Minimum Net CapitaluRe'guired: :
Total Aggregage Indebtedness @ 6.667% $ 8212 § 77286
Minimum Dollar Net Capital Requirement of S e
Reporting Broker : - 100,000 . 100 000
Net Capita] Requirement - $ 100,000 $ 100,000
Excess Net Capital | $ 96,132 § 236116
Excess Net Capital at 1000% 5 183815 § 325188

Percentage of Aggregate Indebtedness
toNet Capital "63%‘ 33%

No matenal differences exist between the net capital presented on the precedmg page
and the Company s net capxtal as reported on Part II of the FOCUS report



